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This update aims to provide you some insight in the dynamics of the Voluntary Carbon Market, where 
carbon credits are traded, and new projects are developed. As Climate Neutral Group we strive for 
continued availability, quality and good prices for carbon offset projects for our clients.    

Market dynamics 

In the beginning of 2022, the demand for carbon credits 

continued its rise, leading to scarcity in the market and high 

prices. However, with the start of Russia’s invasion in Ukraine 

this all came to an abrupt halt. What’s more, with high inflation 

numbers and interest rates some fear an economic recession 

could be around the corner. With less buyers, many of the 

sellers are chasing lower prices. 

Nevertheless, viewed from a larger perspective the voluntary 

carbon market proves to be extremely resilient. The market 

is performing well compared to other asset classes and is still 

very much in the green zone.

The combination of lower prices and a market that is expected 

to rise again creates momentum for buying credits. With 

the COP27 coming up in November and the demand being 

usually higher at the end of the year we could very well expect 

another increase.

Carbon price developments 

Prices of forest conservation and renewable energy decreased 

the most in value. As methane abatement remains an 

important factor in climate change mitigation it showed 

more resilience. We see these prices increase again due to the 

urgency and impact of methane on climate change. 

Moreover, cookstove credits remained flat over the course 

of economic uncertainty and removal offsets saw a small 

downturn in carbon credit prices. Another remarkable fact 

is the growing price difference between renewable energy 

and higher impact projects such as cookstoves and forestry. A 

probable cause is that customers are aiming for more quality.

Climate Neutral Group’s perspective   

Climate Neutral Group aims to have a project portfolio 

available for clients which is in line with our and ICROA’s 

quality criteria. We are a frontrunner with regards to project 

development – such as freshwater projects, carbon farming 

and mangrove restoration projects. Together with Anthesis 

Group, we are committed to develop high-quality projects 

in the future. Securing high impact projects at a fair price 

remains our priority. 

Transparency and claiming

At and especially after the COP26 last year, the importance 

of transparency, credibility and claiming has been increasing. 

The role of reduction before offsetting and claims making 

will become crucial in the future. CNG is actively involved in 

the ongoing discussions. Although not everything is set in 

stone, we will make sure that our Climate Neutral Certification 

programme meets the new criteria.

Current state

Liquidity and prices are slowly increasing again. This could very 

well mean that the nadir has been reached and prices will start 

to rise. 
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