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This whitepaper provides an introduction to carbon offsetting. It explains what 
offsetting is, why it’s necessary, what the role of the Voluntary Carbon Market is and 
how reliable carbon credits are. A first step on how offsetting fits into your climate 
strategy.

What is carbon offsetting?
Carbon offsetting is a mechanism used to compensate 
for corporate or individual carbon footprints through the 
purchase of carbon credits. A carbon credit represents a 
reduction or removal of greenhouse gas (GHG) emissions 
from the atmosphere through a carbon offset, also called 
a compensation project. By investing in carbon offsets, 
companies take their responsibility for emissions they can’t 
reduce or avoid (yet). 

Why offsetting is necessary
Climate change is a global problem that requires a lot of 
effort and solutions. With only reduction measures, we will 
not achieve the goals of the Paris Agreement. We need to 
stimulate action to further reduce emissions or sequester 
carbon. Offsetting is a legitimate working mechanism which 
helps companies meet their targets. However, compensating 
for your emissions always needs to happen in conjunctionwith 
reduction: it should not be a free pass to just continue emitting. 
Offsetting should always be part of your reduction strategy on 
the road to Net Zero for your organisation..

Offsetting and the Voluntary Carbon Market
The Voluntary Carbon Market (VCM) is where carbon credits 
are traded and new projects are developed. Putting a price on 
emissions results in greater awareness of investments and 
also the pollution caused, making reduction transparent within 
the organisation and stimulating climate action. It empowers 
the private sector to take climate action ahead of and beyond 
regulation, accelerating the transition to Net Zero. Therefore 
reduction and offsetting go hand in hand.

SBTi and offsetting
When your strategy follows the Science Based Targets 
initiative (SBTi) criteria and recommendations, 
offsetting can also be part of your plan. According to 
SBTi, businesses must prioritise value chain emission 
reductions to achieve Net Zero. However, they also 
explicitly state that “companies should go further and 
invest in mitigation outside their value chains now to 
contribute towards reaching societal Net Zero”. This 
means that in complementing reduction measures, SBTi 
encourages companies to take immediate action through 
offsetting to help the global economy align with 1.5°C.
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Sustainable Development Goals as part of your 
company’s policy
The Sustainable Development Goals (SDGs) form a blueprint 
to achieve a better and more sustainable future for all. 
Carbon offsets are aligned and contribute to the Sustainable 
Development Goals, whereby SDG 13 is the central focus point 
within projects. More and more companies adopt the SDGs 
within their policy and strategy implementation, including  
when investing in carbon credits. Each year CNG develops  
an Impact Report for our clients in which the contribution to  
all relevant SDGs is clearly visualised.

How to fit offsetting into your company’s  
climate strategy
Offsetting should be part of your journey to Net Zero. It shows 
your company is going the extra mile for the climate. Offsetting 
also aligns with the Sustainable Development Goals (SDGs) 
your business has chosen to support.

Don’t have a climate strategy yet? You should start by 
developing a plan before you turn to offsetting. A structured 
approach will guide you in your progress. Offsetting should be 
part of such a plan.

Know why your organisation is interested in offsetting
• By intrinsic motivation, meaning the company takes full 

responsibility for the remaining emissions after the reduction 
measures.

• To reach goals or a commitment to a Net Zero strategy or 
the Paris agreement.

• As a response to the demand from the market, external or 
internal stakeholders.

4 building blocks for your climate strategy

1 
A climate strategy starts with 
insight. Understanding your 
carbon footprint comes first. 

2 
Then the most important 
element comes up: reduction 
of your emissions. 

3 
What you can’t reduce yet,  
you can offset. 

4 
When you are ready to go 
further, opt for the Climate 
Neutral Certification.

https://sdgs.un.org/goals
https://www.climateneutralgroup.com/en/download-impact-report/
https://www.climateneutralgroup.com/en/a-to-zero-co2/
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Choose matching projects with our offsetting principles
Our offsetting principles can be helpful to define what type of 
projects your organisation would like to invest in and help to 
align work on credible offsetting around the world. They are 
based upon the four elements for credible net-zero aligned 
offsetting developed by Oxford University. Well-thought-out 
carbon offsetting can contribute to Net Zero strategies,  

particularly in hard-to-decarbonise sectors such as aviation, 
fashion and agriculture. When an absolute reduction target is 
accompanied by high-quality carbon credits, offsetting helps 
to meet their Net Zero targets and have sustainable positive 
co-benefits.
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Also see our climate projects for offsetting with impact.
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https://www.climateneutralgroup.com/en/climate-projects/
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Check our offsetting principles 

1
Prioritise the reduction of your emissions first. Then, ensure 
the environmental integrity and reliability of the offsets you 
use: disclose how they were generated and verified, and by 
which standard. Transparently report on your emissions, 
reduction plans, results, the type of offsets you purchased and 
your Paris Agreement targets. You may also want to report 
on the co-benefits that usually come with offsets: improved 
biodiversity, poverty degradation, community support, etcetera.

2 
When they come available over time, you can shift to offsets 
that directly remove carbon or methane from the atmosphere 
and store them permanently. Due to the high demand and low 
availability of carbon removals, the prices of those projects 
are relatively high. Most offsets available today are emission 
reductions, which are necessary for the short term and perfect 
for offsetting with a lot of co-benefits for local people as well 
as supporting the energy transition of developing countries.

3 
In the future we expect ‘long-lived storage’ projects which 
remove carbon from the atmosphere (almost) permanently. 
These new technology-based projects aren’t available yet. In 
their last report, the IPCC indicates that the Paris Agreement’s 
global goals require industrialised nations to have ‘negative 
emissions’ eventually to give developing countries more time 
to get to Net Zero. This proves the importance of developing 
permanent carbon removal projects.

4
Support the development of a market for net-zero-aligned 
offsets, the short and long-lived storage projects. CNG has 
teamed up to develop several short-lived storage carbon 
removal and reduction projects. We work on regenerative 
agriculture and mangrove projects in South Africa and Latin 
America, which are starting to deliver carbon credits already. 
We are partnering with diverse organisations in our carbon 
project development activities. Read more on our website. 

https://www.climateneutralgroup.com/en/a-to-zero-co2/project-development/
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How reliable is a carbon credit?
The CO2 credits CNG offers comply with the highest 
international standards. We guarantee that the credits you 
purchase genuinely contribute to a reduction in carbon. 
Every credit represents a reduction of one ton of CO2 in 
the atmosphere. This claim is verified by independent, 
internationally recognised agencies, who check whether our 
projects meet precisely defined standards. 

To offer maximum security regarding the quality of the projects, 
all our CNG projects have to be either Gold Standard (GS) or 
VCS certified. 

Carbon offsets channel funding to mitigation options. Without 
the help of a carbon project, these efforts would not have 
happened. Therefore carbon offsets are additional. Next to 
that, GS and VCS require that a carbon credit is independently 
monitored, measurable, unique and traceable. 

For their credits, they use:

• Methodologies to calculate 

• Independent auditing to verify

• A registry system to issue and retire credits

Verified Carbon Standard (VCS) 
VCS is the most widely used standard in CO2 reduction 
projects involving voluntary offsetting. This standard is 
supported by the World Economic Forum (WEF) and the World 
Business Council for Sustainable Development (WBCSD). 

Gold Standard (GS) 
Gold Standard is the original standard for carbon projects, 
in which the Sustainable Development Goals (SDGs) play 
an explicit role. GS has been developed by a group of NGOs 
under the auspices of the World Wide Fund for Nature (WWF), 
to support projects that not only comply with the UN’s Clean 
Development Mechanism (CDM) but also offer a quantifiable 
contribution to sustainable development via various SDGs. 

ICROA membership 
A carbon credit should also meet the requirements set by 
ICROA, the International Carbon Reduction Offset Alliance 
which stands for ensuring and accrediting best practices 
in carbon offsetting. This worldwide coalition is committed 
to creating a transparent and high-quality carbon offsetting 
market. CNG is a member of ICROA, and we comply with the 
ICROA’s ‘Code of Best Practice’, which means that in summary: 

• We actively offer and perform carbon footprint reduction 
calculations in accordance with the Greenhouse Gas (GHG) 
Protocol.

• We encourage clients to set and realise quantifiable 
reduction goals.

• We are experts in the area of carbon-reducing policy 
instruments, and we support businesses in their 
implementation.

• We use carbon credits in line with standards recognised 
by the ICROA. An annual audit is also carried out to check 
whether we comply with the ICROA’s ‘Code of Best Practice’.

Climate, biodiversity, and social benefits
VCS projects can also have supplementary standards such as CBB, SD Vista and Social Carbon Standard, which certify the 
extra benefits for local communities, biodiversity, and ecosystems. Gold Standard is known for their co-benefits in general. 
The latest Gold Standard for Global goals is clear about all relevant SDGs the projects contribute to, and each SDG is 
measured and monitored strictly.

https://www.goldstandard.org
https://verra.org/project/vcs-program/
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TINA – There Is No Alternative
In addition, TINA is perhaps the most important argument that 
we need offset projects to meet the Paris goals. We have long 
since passed the stage of believing that our own CO2 reduction 
is enough to meet the targets. We also need to ensure, through 
the funding mechanism of offsetting, that reductions are 
achieved elsewhere. 

We also see that in the development of global agreements 
and standards. For example, article 6, about the role of carbon 
offsets in the Paris Agreement, was accepted at the COP26 
in November 2021. This underwrites the role of offsetting in 
reaching global climate goals. The Voluntary Carbon Market 
needs to adapt to the market and its standards accordingly. 
This is in progress via stakeholder meetings and consultations, 
in which CNG participates actively. 

Globally, topics such as transparency, credibility and claiming 
are becoming more important. Reduction before offsetting 
under accepted ICROA standards will become crucial in the 
future. When companies choose to offset on top of  
undertaking reduction measures through our Climate Neutral 
Certification programme, they automatically fulfil what is 
expected of credibility in today’s critical world.

Does one of the three options below apply to you?
1. Are you keen to learn more about how to define 

an offset plan that fits into your Net Zero strategy  
on top of your reduction ambition and activities?  
Or do you need a large number of carbon credits 
from projects dedicated to you? Please contact  
us, and we will connect you with one of our  
Carbon Advisors.

2. Do you want to hear more about carbon project 
development and see if partnering with us is 
possible? We will put you in touch with our Carbon 
Project Development team.

3. Are you interested in our Climate Neutral 
Certification programme, the first and only one 
developed under ISEAL, and how you can certify 
your organisation, service or products?   
We can arrange a meeting to show you all steps  
and criteria in a nutshell.  

Please contact us! 
T:+31.30.232.6175 or  
E: info@climateneutralgroup.com 
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